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. 125 Sachem Street

Norwich, CT 06360
T: 860.889.4435

TheArcECT.- The Arc. 8
Eastern Connecticut Achieve with us

December 15, 2020

Kimberly Allen, Finance Director
Town of Waterford
15 Rope Ferry Rd.
Waterford, CT 06385

Dear Ms. Allen, Mr. Brule, and Members of the Allocations Committee:

Enclosed please find our Social Services Agency Funding Request for Fiscal Year 2021/22.

Our Community Life & Advocacy program served 147 people with intellectual and developmental disabilities this
year. Despite the pandemic, staff were able to hold virtual classes, groups and events that kept everyone connected
and progressing in their program goals. CL&A is the only program of its kind in the region; it receives no federal of
state funds and depends entirely on the generosity of area municipalities, private foundations, and contributions
from area families. CL&A’s programming is now offered to anyone with IDD in the entire eastern region.

Attached materials include a description of our services and who they benefit, our current budget for CL&A, our CL&A
brochure, and our latest Annual Report.

Number of staff employed by the entire agency, and personnel costs:
Full Time: 194 Part Time: 239 Seasonal: 30
Annual Cost of Wages for 2020: $13,338,319
Benefits and Payroll Taxes: $2,511,807
Total Personnel Costs: $15,850,126

Other Municipalities supporting our agency: the Town of Waterford ($1,800), the Town of Old Lyme ($850). The
Town of Ledyard also supports our agency through its support of both a group residence in town and our Farm
Stand/Community Supported Agriculture (CSA) employment training program.

United Way of SE CT Funding (FY19): $45,869 (29% of the CL&A program total)

In reviewing the attached materials, please consider not only the financial impact your funding has on the Community
Life & Advocacy program, but also how The Arc Eastern Connecticut utilizes your support to provide opportunities for
people with IDD in Waterford and beyond to give back to the community in meaningful and valuable ways. On behalf
of The Arc Eastern Connecticut and our participant families, thank you once again for your consideration.

Sincerely,

Kat#fieen Stauffer
Chief Executive Officer

For people with intellectual and developmental disabilities





Town of

) Waterford
CONNECTICUT

15 Rope Ferry Road
Waterford, CT 06385
860-442-0553

SOCIAL SERVICES FUNDING REQUEST

Organization Name: The Arc Eastern Connecticut
Request Date (Fiscal Year): 2021/22
Requested Amount: $1,800

Benefit Statement (Describe how these funds will be used)
The Arc Eastern Connecticut’s Community Life & Advocacy (CL&A) program supports over 145 adults and young adults
with intellectual and developmental disabilities (IDD) from around the region. It is one of several community-based
programs that The Arc ECT provides, and is the only program of its kind in the region. Health/fitness activities,
social/cultural programs, self-advocacy groups, civic participation, and personal enrichment are some of the varied
components of this program. We are once again requesting support from the Town of Waterford to continue to
provide, and augment, the services provided by CL&A.

CL&A is the oldest of The Arc’s programs, and served 147 adults with IDD in 2019/20, providing opportunities for them
to actively engage in the community as independently as possible, and to do so in ways that served personal choices and
goals and demonstrated measurable contributions to neighborhoods and to society. For many people with IDD who
take advantage of The Arc ECT’s services, the CL&A program is critical to the development of a sense of self-esteem
and independence. It uses a person-centered model and focuses its weekly activities on three life areas: Community
Involvement, Access, and Independence. Projects, events and activities under the CL&A umbrella all speak to at
least one, if not all three, of these focus areas to ensure participants have every opportunity to define the course of their
lives to meet their civic, social and personal enrichment goals and desires.

Although national studies and surveys have consistently shown that activities focusing on inclusion improve the quality of
life of people with IDD, no state or federal funding exists for these essential programs. The Arc collects a
modest fee from participants for each activity, but these fees do not cover the cost of important programs focusing on
life skills and self-advocacy, including an empowerment group meeting once a month for women who have
experienced sexual, physical or emotional violence in their lives, monthly meetings for men, self-advocacy groups
for teens and adults, community volunteering activities, and self-presentation/life skills classes.

Until March 2020, participants had the opportunity to attend in-person programming and volunteer/community
activities. After the CDC and the Department of Developmental Services issued guidelines regarding the closure of day
programs for people with IDD, CL&A staff developed a variety of online and phone-based activities and supports—
including developing the program’s first Men’s Group—that kept people adhering to important routines that mitigated
the isolation that many were feeling. The program, when fully operational, also provides door to door transportation for
outings. The CL&A program is unique in that it is not offered by any other agency serving people with IDD in
New London County. It’s open to all interested participants from other agencies, and is funded only by donations,
United Way, agency fundraising events, town grants, and the minimal activity fee paid by participants if they can afford it.

Funds will be used to defray the costs of outside speakers and facilitators who provide groups with entertaining, valuable
and important information on a variety of topics including good nutrition, stress relief, personal safety, trauma support,
family and personal relationships, etc. Funds are also used to cover the costs of some program expenses; for example,
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participants are charged a nominal ($8 door to door) transportation fee to events and programs, but some of our
participants and their families are severely economically stressed so we cover that cost as well as other program fees.

The Town of Waterford has been one of CL&A’s longtime partners; some of our most enthusiastic participants have
come from the Waterford area.

Per Town of Waterford Budget Guidelines: please attach a certified audit report of all funds
appropriated during the last completed fiscal year to your funding request.

Complete agency audit attached. Also attached is the CL&A budget. We do not audit this program separately.

DECLARATION

|, the requester, understand that | am requesting public funds from the Town of Waterford.
| declare that this request does not pose any potential conflict with the Town of Waterford and | will provide any

documentation requested by the Town of Waterford to authorize funding this request or review the appropriateness of
this request.

Sf December 15, 2020
Signatur Date
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Community Life & Advocacy--PROGRAM BUDGET

The Arc Eastern Connnecticut

Prior Year Current Year Proposed

Fiscal Year FY2020 FY2021 FY2022 % Inc./Dec*

REVENUE
4000 Contributions 44,976 45,000 50,000 11.11%
4001 United Way Of SE CT Designations 3,814 2,282 3,000 31.46%
4002 Foundations
4200 Special Events-Net 44,780 55,000 55,000
4300 Legacies and Bequests
4500 Coniributed by Associated Orgs.
4700 Other Federated Fund-Raising Orgs.
4702 Other United Ways
4800 Unassoc. & Non-Federated Orgs.
5000 Revenues/Grants from Gov't Agencies 32,630 8,375 8,375
6000 Membership Dues from Individuals
6100 Dues- Local Member Units
6200 Program Service Fee 19,552 15,000 10,000 -33.33%
Sales of Materials/Services to Units
6400 Sales to Public- Net
6500 Investment Income 1,739 5,000 5,000
6600 Gain/Losses on Sales of Assets
6900 Miscellaneous Revenues
6901 Transfers from Restricted Funds
United Way of Southeastern CT Allocation 43,806 45,869 46,000 0.29%

TOTAL REVENUE 191,298 176,526 177,375 0.48%

EXPENSE
7000 Salaries 105,402 112,780 113,908 1.00%
7100 Employee Benefits 2,688 2,957 3,253 » 10.00%
7200 Payroll Taxes 8,730 9,341 9,434 1.00%
8000 Professional Contracts/Fees 12,706 1,500 1,500
8100 Supplies 2,912 3,500 2,728 -22.07%
8200 Telephone 425
8300 Postage & Shipping
8400 Occupancy (Rent, Utilities, Maint.) 1,357 1,752 1,752
8500 Rental & Maintenance of Equipment
8550 Equipment Acquisition
8600 Printing & Publications
8700 Travel & Transportation 22,592 22,500 22,500
8800 Conferences, Conventions & Meetings
8900 Special Assistance to Individuals
9000 Membership Dues
9100 Awards & Grants
9200 Interest 40 40 40
9300 Insurance ; 72 477 477
9400 Miscellaneous (Admin & General) 21,679 21,783 0.48%
9500 Depreciation 245
9691 Dues to National Organization

TOTAL EXPENSE 157,170 176,526 177,375 0.48%|





PARTNERSHIP
STRATEGIC PLAN 2020-2023 FOR FULL
ro EQUALITY
\

OUR VISION FOR PEOPLE LIVING WITH DISABILITY
Equality of opportunity, equality of choice

OUR VISION FOR OUR ORGANIZATION
The Arc Eastern Connecticut will be eastern Connecticut’s leader in partnering and advocating for equality of

opportunity and equality of choice.

OUR MISSION IN PARTNERSHIP FOR FULL EQUALITY
To PARTNER with people living with intellectual and developmental disabilities for EQUAL participation and

inclusion in the communities of eastern Connecticut

OPERATING PRINCIPLES
1. Civil Rights: We partner with people living with disabilities to promote their voice and champion their per-

spective.

2. Community: We facilitate the development of natural relationships to connect people with their communities.

3. Innovation: We continuously break new ground in providing a menu of service options and improving how we

( - operate our organization, to bring about meaningful change for the future.

“a, Family: We encourage and facilitate family education and engagement as fundamental to helping people living
with disability achieve positive outcomes.

5. Leadership: We model choice in everything we do.

6. Change: We will change our community by modeling and raising awareness of our mission.

OUR VALUES
1. Person-centered: We respect and respond to individual choices as the guiding force in the lives of people

living with intellectual and developmental disabilities .

2. Dedication: Organizationally and individually we are dedicated to people living with disabilities who place

their trust in us to provide quality individualized, self-directed supports.

3. Integrity: We uphold the highest ethical standards in how we treat people living with disabilities and in

how we operate our organization.

4. Stewardship: We are fully committed to protecting and maximizing the return on the resources available

to us and to embracing the highest standards of accountability.

The Arc.
Eastern Connecticut



STRATEGIC INITIATIVE 1

\

CREATE AND NURTURE STRONG PARTNERSHIPS \
The Arc Eastern Connecticut values a person-centered approach in all that we do. We are committed to
strengthening and advancing relationships through concierge-style services to customers and team members
alike, offering education, advocacy, community partnerships and collaborations. We are committed to having a
customer base and team reflective of our community.

STRATEGIC INITIATIVE 2

INVEST IN A DIVERSE & TALENTED WORKFORCE
The Arc Eastern Connecticut is committed to building a workforce that invests in its most valuable resource, its
people (person-centered). We are committed to providing the team with training, personal and professional
development, access to technology, and a fair and consistent hiring, evaluation and retention processes.

STRATEGIC INITIATIVE 3

INFRASTRUCTURE
The Arc Eastern Connecticut will provide welcoming, safe and functional facilities. It is our priority to
consistently align facility needs with resources to ensure proper use and growth.

F iN

STRATEGIC INITIATIVE 4

COMMUNITY ENGAGEMENT
The Arc Eastern Connecticut values its advocates, partners, and supporters. We believe we are stronger
together. We are committed to growing our donor base, developing planned giving, and setting annual
fundraising goals.

STRATEGIC INITIATIVE 5

INNOVATION
The Arc Eastern Connecticut holds innovation, creativity and optimization in high regard. As we grow,
we are committed to providing plans that make The Arc Eastern Connecticut the “go to” innovator,
problem solver, and service collaborator for Connecticut.

The Arc
Eastern Connecticut
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Financial Statements
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independent Auditor's Report

To the Board of Directors
The Arc New London County, Inc.

Report on Financial Statements

- We have audited the accompanying financial statements of The Arc New London County, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2019 and
2018, and the related statements of activities, and cash flows for the years then ended and the
statement of functional expenses for the year ended June 30, 2019, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

oY

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Opinion

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Arc New London County, Inc. as of June 30, 2019 and 2018, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 29,
2020, on our consideration of The Arc New London County, Inc.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of The Arc New London County, Inc.'s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering The Arc New London County, Inc.'s internal control
over financial reporting and compliance.

Hartford, Connecticut
January 29, 2020

cTM



The Arc New London County, Inc.

C ~ Statements of Financial Position
June 30, 2019 and 2018

Assets

2019 2018

Current assets
Cash $ 1,888,410 $ 1,646,884
Grants receivable 62,749 378,111
Accounts receivable, net 206,309 145,444
Prepaid expenses 232,413 185,122
Investments 32,571 30,176

Total current assets 2,422,452 2,385,737

Property, equipment and improvements, net 3,642,076 3,698,594

Other assets
Restricted cash 66,376 66,343
Investment held by third party 16,714 15,226
Other assets 9,447 9,447

Total other assets 92,537 91,016

C Total assets $ 6,157,065 $ 6,175,347



The Arc New London County, Inc.

Statements of Financial Position
June 30, 2019 and 2018

Liabilities and Net Assets

Current liabilities
Accounts payable $
Accrued expenses
Deferred revenue
Mortgage notes payable, current portion
Deferred capital improvements, current portion
Capital lease obligations, current portion

Total current liabilities

Long-term liabilities
DDS cash advances
Morigage notes payable, less current portion
Deferred capital improvements, less current portion
Capital lease obligations, less current portion

Total long-term liabilities

Total liabilities

Commitment and contingencies

Net assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets $

2019 2018

231,480 §$ 120,086
728,801 700,460
238,246 247,235
117,186 125,197
24,801 26,337
16,758 15,789

1,357,272 1,235,104

219,712 132,057
1,239,598 1,356,692
145,844 170,644
531,884 547,730

2,137,038 2,207,123

3,494,310 3,442,227

2,593,937 2,625,437
68,818 107,683

2,662,755 2,733,120

6,157,065 $ 6,175,347

See Notes to Financial Statements.
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The Arc New London County, Inc.

Statements of Activities
Years Ended June 30, 2019 and 2018

Changes in net assets without donor restrictions
Revenues

Residential and day programs
Fee for service
Grants and contributions
Other
Rental and interest income
Net assets released from restrictions

Total revenues

Expenses
Program expenses
Fundraising expenses
Administrative expenses

Total expenses

Change in net assets without donor restrictions

Changes in net assets with donor restrictions
Grants and contributions
Net assets released from restrictions

Change in net assets with donor restrictions

Change in net assets

Net assets, beginning

Net assets, end

See Notes to Financial Statements.

2019 2018

$ 11,811,703 $ 10,405,086
743,275 865,286
321,544 271,081
330,136 161,923
85,417 83,065
39,985 10,944

13,332,060 11,797,385

11,496,977 10,045,713
23,721 22,727

1,842,862 1,528,824

13,363,560 11,597,264

(31,500) 200,121

4,120 75,136
(39,985) (10,944)

(38,865) 64,192

(70,365) 264,313

2,733,120 2,468,807

$ 2,662,755 $ 2,733,120



Salaries and wages
Benefits and payroll tax
Transportation expenses
Program supplies
Utilities
Consulting
Depreciation and amortization
Repairs and maintenance
Interest
Rent
Professional services
Insurance
Activities
Training
Miscellaneous
Recruitment and hiring
Temporary help
Events expenses
Association membership

See Notes to Financial Statements.

The Arc New London County, Inc.

Statement of Functional Expenses
Year Ended June 30, 2019

(With comparative totals for 2018)

Program Administrative Fundraising Total Total
expenses expenses expenses 2019 2018

$ 7,521,099 $ 1,013,225 § - $ 8,534,324 $ 7,322,561
1,489,163 169,769 - 1,658,932 1,585,671
722,273 28,428 - 750,701 658,591
484,714 120,687 - 605,401 468,873
274,777 34,136 - 308,913 281,514
226,202 13,119 - 239,321 239,365
212,703 15,680 - 228,393 224,024
234,817 - - 234,817 178,436
101,115 1,312 ~ 102,427 109,408
106,098 - - 106,098 104,151
27,098 228,749 - 255,847 182,992
47,404 13,297 - 60,701 58,564
23,080 385 - 23,475 25,614
9,336 18,017 - 27,353 46,164
12,453 728 - 13,181 (4,976)
4,393 32,504 - 33,897 28,739
2,318 124,633 - 126,951 36,037
- - 23,721 23,721 22,727
924 28,183 - 29,107 31,809

$ 11,496,977 $ 1,842,862 $ 23,721 $ 13,363,560 $ 11,597,264



The Arc New London County, Inc.

Statements of Cash Flows
Years Ended June 30, 2019 and 2018

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities

Net unrealized (gain) loss on investments
Net unrealized gain on investment held by third party
Depreciation and amortization
Deferred capital improvements amortization
Changes in operating assets and liabilities

Grants receivable
Accounts receivable
Prepaid expenses
Accounts payable
Accrued expenses
Deferred revenue

Net cash provided by operating activities

Cash flows from investing activities
Restricted cash
Purchases of investments
Purchase of property, equipment and improvements

Net cash used in investing activities

Cash flows from financing activities
Repayments of iong-term debt
DDS cash advance
Repayments of capital lease obligations

Net cash used in financing activities

Net increase in cash

Cash, beginning

Cash, end

Supplemental disclosures of cash flow data
interest paid

See Notes to Financial Statements.

2019 2018

$ (70,365) $ 264,313

(384) 436
(1,488) (1,096)

228,393 224,024
(26,336) (34,017)

315,362 156,343
(60,865) 981
(47,291) (38,956)
111,394 (4,101)
28,341 70,819
(8,989) 124,180

467,772 762,926

(33) (38)
(2,011) (1,230)

(171,875) (162,402)

(173,919) (163,670)

(125,105) (128,546)
87,655 -
(14,877) (14,919)

(52,327) (143,465)

241,526 455,791

1,646,884 1,191,093

$ 1,888,410 $ 1,646,884

$ 102,427 $ 109,408



The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 1 - Organization and summary of significant accounting policies

Organization
The Arc New London County, Inc. (the "Arc") is a nonprofit organization which provides placement
opportunities and services for people in New London County, Connecticut with developmental
disabilities.

On July 1, 2019, the Arc acquired the assets and assumed the liabilities of The Arc of Quinebaug
Valley, Inc., which is a 501(c)(3) nonprofit corporation. The Arc of Quinebaug Valley, Inc. provides
mental health services for individuals with special needs that are located in the Quinebaug Valley
area. Detail of the assets acquired and liabilities assumed is provided in Note 17.

Basis of presentation
The accompanying financial statements of the Arc have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America ("GAAP"). Arc reports information regarding its financial position and activities according to
the following net asset categories:

Net assets without donor restrictions - Net assets without donor restrictions represent available
resources other than donor-restricted contributions. Included in net assets without donor
restrictions are funds that may be earmarked for specific purposes.

Net assets with donor restrictions - Net assets subject to donor- (or certain grantor-) imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity.

Tax-exempt status
The Arc is organized as a nonprofit corporation under Section 501(c)(3) of the Internal Revenue
Code and, as such, is not subject to federal or state corporate income taxes.

Are has no unrecognized tax benefits at June 30, 2019 and 2018. Arc's federal information returns
prior to fiscal year 2016 are closed and management continually evaluates expiring statutes of
limitations, audits, proposed settlements, changes in tax law and new authoritative rulings.

if Arc has unrelated business income taxes, it would recognize interest and penalties associated
with any tax matters as part of the income tax provision and include accrued interest and penalties
with the related tax liability in the statements of financial position.

Cash
Cash includes all cash balances and highly liquid short-term investments with an original maturity of
three months or less when acquired. There were no cash equivalents as of June 30, 2019 and
2018.

Restricted cash
Restricted cash is held as collateral for debt with Saving Institute Bank and Trust (see Note 7).

Grants and accounts receivable
Accounts receivable principally represent monies due from Department of Developmental Services
("DDS") and Department of Social Services ("DSS"). Accounts receivable arising from regular
operations are stated net of an allowance for doubtful accounts when applicable. Allowances for
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The Arc New London County, inc.

Notes to Financial Statements
June 30, 2019 and 2018

accounts receivable are determined by management based on an assessment of their collectability.
Management considers past history, current economic conditions and overall viability of the third
party when considering the need for an allowance. Receivables are written off when management
determines amounts will not be collected. Receivables are considered past due based on invoice
date. There is an allowance for accounts receivable at both June 30, 2019 and 2018 of $6,200.

Investments
Arc reports investments at their current fair value and reflects any gain or loss in the statements of
activities. Gains and losses are considered unrestricted unless restricted by donor stipulation or
law. Nonmonetary investments received as gifts are immediately sold and recorded at the realized
value.

Property, equipment and improvements
Arc capitalizes all expenditures for property and equipment exceeding $2,500, with a useful life
greater than three years. Purchased property and equipment are carried at cost less accumulated
depreciation. Donated property and equipment are carried at the approximate fair value at the date
of donation. Depreciation and amortization are computed using the straight-line method over their
estimated useful lives or life of lease where applicable. Estimated lives for financial reporting
purposes are as follows:

Asset Estimated lives

Buildings and improvements § - 39.5 years
Vehicles 3-5 years
Furniture and equipment 5 - 10 years
Leasehold improvements Shorter of lease life or useful life

Expenditures for repairs and maintenance are charged to expense as incurred. For assets sold or
otherwise disposed of, the cost and related accumulated depreciation are removed from the
accounts and any resulting gain or joss is reflected in change in net assets for the period.

Investment held by third party
Are has an investment held by the Community Foundation of Southeastern Connecticut (the
"Foundation"). Arc established the fund in 2003. With each $10,000 contributed, the Foundation
matches $1,000. The $1,000 match is a contribution of net assets with donor restrictions.

Revenue recognition
Program and contract revenue
Arc manages residential facilities, in home support and day programs for individuals with special
needs. Revenue is recognized when the services are performed. The residential facilities are
reimbursed according to regulations governing Community Living Arrangements. Food and
lodging costs are reimbursed by DSS and other covered expenses are reimbursed by DDS.
Services provided by Arc related to day programs and in home and community residential
programs are reimbursed through a direct contract with DDS and/or billed through a fiscal
intermediary. Reimbursement of certain expenses is subject to maximum per diem rate
limitations and annual cost settlement regulations.

Fundraising and contributions
Arc conducts various fundraising activities during the year including special events and appeals
for donations. Revenues generated by these activities were $114,576 and $106,350 and the

10



The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

total costs of fundraising activities were $23,721 and $22,727 for the years ended June 30,
2019 and 2018, respectively.

Are reports unconditional promises to give as revenue when the promise is received.
Conditional promises to give are recognized as revenue when the condition is met.
Contributions received are recorded as with or without donor restrictions depending on the
existence and/or nature of any donor restrictions. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions. Donor-restricted contributions
whose restrictions are met in the same reporting period have been reported as unrestricted
support in the statements of activities.

Deferred revenue
Program and contract revenue received in advance is recorded as deferred revenue and recorded
in the period to which it relates.

Functional expense allocation
The statement of functional expenses presents the natural classification detail of expenses by
function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Use.of estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Newly adopted accounting standards
During 2018, Arc adopted the provisions of Accounting Standards Update ("ASU") 2016-14. The
provisions improve the usefulness and reduce the complexities of information provided to donors,
grantors, creditors, and other users of the financial statements by eliminating the distinction
between resources with permanent restrictions and those with temporary restrictions from the face
of the financial statements. Enhanced disclosures in the notes to the financial statements will
provide useful information about the nature, amounts and effects of the various types of donor-
imposed restrictions, which often include limits on the purposes for which the resources can be
used as well as the time frame for their use. The guidance also enhances disclosures for board-
designated amounts, composition of net assets without donor restrictions, liquidity, and expenses
by both the nature and functional classification. While the adoption of ASU 2016-14 requires net
assets to be presented with and without donor restrictions, the ASU had no effect on Arc’s total net
assets.

Subsequent events
Arc has evaluated subsequent events through January 29, 2020, which is the date the financial
statements were available to be issued as noted in Note 17.

11



The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 2 - Concentrations

Funding source
Arc's program revenue is primarily derived from contracts with DDS. Total revenue received from
DDS in 2019 and 2018 was $11,327,879 and $9,927,719, respectively. Amounts due from DDS at
June 30, 2019 and 2018 were $62,749 and $378,111, respectively.

Concentrations of credit risk
Financial instruments which potentially subject Arc to concentrations of credit risk consist primarily
of cash and accounts receivable. Arc maintains its cash with high-credit quality financial institutions.
At times, such amounts may exceed federally insured limits. At June 30, 2019, the cash balance
exceeded the federally insured limit by approximately $1,488,000.

Note 3 - Liquidity

Are regularly monitors liquidity required to meet its annual operating needs and other contractual
commitments while also striving to maximize the return on investment of its funds not required for
annual operations. As of June 30, 2019, Arc has approximately $2.1 million of financial assets
available to meet annual operating needs for the 2020 fiscal year, as follows:

Cash $ 1,888,410
Accounts receivable 206,309
Grants receivable 62,749
investments available for subsequent year 32,571

Total financial assets 2,190,039

Less net assets with donor restrictions (68,818)

Total financial! assets available $ 2,121,221

These financial assets are not subject to any donor or contractual restrictions.

Arc supports its general operations primarily with unrestricted donor contributions and donor-
restricted funds whose time or purpose restriction has been met.

Arc's invests in a portfolio to maintain liquid instruments within its portfolio to ensure assets are
available to meet general expenditures, liabilities and other obligations as they come due.

In addition to financial assets available to meet general expenditures within ane year, Arc has a line
of credit for up to $750,000 with Chelsea Groton Bank that they can draw upon (see Note 8).

Note 4 - Accounts receivable/ DDS bridge funding advances

Arc retains bridge funding advances from DDS to fund the cash flow requirements of Arc associated
with certain DDS programs. DDS provided Arc a cash advance equal to one month of claims
associated with Day and In Home Supports programs, which is $1,375,014.
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

As shown below, these advances are offset against DDS accounts receivable on the accompanying
statements of financial position.

2019 2018

DDS accounts receivable $ 1,437,763 $ 1,226,743
Less DDS bridge funding advance (1,375,014) (848,632)

Grants receivable, net $ 62,749 $ 378,111

Note 5 - Investments

The following summarizes Arc's investments at June 30, 2019 and 2018:

2019 2018

Money funds | $ 1,431 $ 2,112
Common stock 31,140 28,064
Community Foundation of Southeastern Connecticut 16,714 15,226

Total 5 49,285 $ 45,402

All investments are financial instruments whose fair value can be readily determined. Investments
are reported at fair value, which includes adjustments for unrealized gains and losses. Unrealized
gains and losses arise from changes in the fair value of investments exclusive of dividend and
interest income recognized but not yet received and exclusive of any write-down of the carrying
amount of investments because of impairment. Unrealized gains and losses are reported as
increases or decreases in unrestricted net assets. Arc's investments are not encumbered by any
restrictions from donors or creditors. The fair value is subject to the risks of market and economic
conditions.

Arc values its financial assets and liabilities based on the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction bétween market participants at the
measurement date. In order to increase consistency and comparability in fair value measurements,
a fair value hierarchy prioritizes observabie and unobservable inputs used to measure fair value into
three broad levels, which are described below:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement
date for identical assets or liabilities. The fair value hierarchy gives the highest priority
to level 1 inputs.

Level 2: Observable inputs other than level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in inactive markets; or model-derived valuations in which all
significant inputs are observable or can be derived principally from or corroborated
with observable market data.

Level 3: Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to level 3 inputs.

13



The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

in determining fair value, Arc utilizes valuation techniques that maximize the use of observable
inputs and minimize the use of unobservable inputs to the extent possible as well as considers
counterparty credit risk in its assessment of fair value.

Money funds and common stock are valued at level 1. Common stocks that are listed on a national
securities exchange or reported on the NASDAQ national market are valued at their last sales price
or valuation date.

investments held by the Foundation are classified as level 3 using allocations provided by the third
party. Details regarding investments heid for long-term purposes measured at fair value on a
recurring basis using significant unobservable inputs (level 3) are as follows:

June 30, 2017 $ 14,130
Change in value 1,096

June 30, 2018 15,226
Change in value 1,488

June 30, 2019 $ 16,714

There have been no changes in valuation techniques and related inputs used at June 30, 2019 and
2018. Arc's policy is to recognize transfers in and out of various levels as of the actual date of the
event. There were no transfers during the years ended June 30, 2019 and 2018.

The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although Arc believes its valuation
methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different fair value measurement at the reporting date.

Note 6 - Property and equipment

Components of property and equipment are as follows:

2019 2018

Buildings $ 3,409,885 $ 3,409,885
Capital and leasehold improvements 1,670,030 1,559,140
Furniture, fixtures and equipment 318,147 310,069
Vehicles 267,915 215,008

5,665,977 5,494,102
Less accumulated depreciation (3,195,674) (2,967,281)
Land 1,171,773 1,171,773

$ 3,642,076 $ 3,698,594

Depreciation expense including capital leased assets was $228,393 and $224,024 for the years
ended June 30, 2019 and 2018, respectively.
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 7 - Long-term debt

Long-term debt consists of the following at June 30, 2019 and 2018:

2019 2018

6.00% seven mortgage loans payable to DDS, collateralized
by real estate. Monthly principal and interest payments
ranging from $84 - $2,153 are payable through September
2030. $ 637,707

3.40% two mortgage loans payable to Connecticut Housing
and Financing Authority ("CHFA"), collateralized by real
estate. Monthly principal and interest payments ranging
from $1,547 - $2,353 are payable through December 2041. 600,232

4.5% - $4.88% two notes payable to Chelsea Groton Bank,
‘collateralized by real estate. Monthly principal and interest
payments of $2,003 - $2,224 are payable through April
2022. 72,614

2.55% note payable to Saving Institute Bank and Trust,
collateralized by cash which is restricted on the statements
of financial position. Monthly principal and interest
payments of $479 are payable through May 2027. 41,136

2.7% notes payable to Saving Institute Bank and Trust,
collateralized by equipment. Monthly principal and interest
payments of $288 are payable through December 2020. 5,095

$ 699,957

618,872

108,815

45,743

8,502

1,356,784
Less current portion (117,186)

1,481,889
(125,197)

Total $ 1,239,598 $_ 1,356,692

Future maturities of long-term debt for each of the five years subsequent to 2019 and thereafter are
as follows:

2020 $ 117,186
2021 119,109
2022 94,784
2023 71,610
2024 76,673

Thereafter 877,422

Total $ 1,356,784

Related interest expense for the years ended June 30, 2019 and 2018 was $66,909 and $73,444,
respectively.
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 8 - Line of credit

Arc had a $350,000 line of credit with Chelsea Groton Bank which expired on April 2019. The line of
credit had a stated interest rate of 6.50% and was collateralized by the assets of Arc. The line of
credit was limited to 75% of eligible accounts receivable balances. There was no outstanding
balance as of June 30, 2018.

During August 2019, Arc entered into a $750,000 line of credit agreement with Chelsea Groton
Bank. The line of credit is limited to 75% of eligible accounts receivable balances. The line of credit
has a stated interest rate at one perceniage point above Chelsea Groton Bank's Base Rate with a
5% floor. There was no outstanding balance as of June 30, 2019.

Note 9 - Capital lease obligations

Arc leased two properties with CIL. Realty, Inc. ("CIL") through November 2039. The property will
transfer ownership at the end of the lease term. The assets and related liability under the capital
leases are recorded at the fair values of the assets. The assets are amortized over the shorter of
their related lease terms or their estimated productive lives. Amortization of the assets under the
capital leases is included in depreciation and amortization expense.

Accordingly, the assets were capitalized and have the following book values at June 30, 2019 and
2018:

2019 2018

Building $ 532,069 $ 532,069
Less accumulated amortization (204,441) (186,705)
Land 160,174 160,174

Total $ 487,802 $ 505,538

Related interest expense for the years ended June 30, 2019 and 2018 was $35,518 and $35,964,
respectively. Amortization expense relating to the capital lease obligations for both years ended
June 30, 2019 and 2018 was $17,736.
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

At June 30, 2019, future minimum lease payments due under capital leases are as follows:

2020 $ 50,841
2021 50,841
2022 50,841
2023 50,841
2024 50,841

Thereafter 684,297

Total future minimum lease payments 938,502
Less amount representing interest (389 860)

Present value of net minimum lease payments 548 642
Less current portion (16,758)

Long-term partian $ 531,884

Note 10 - Commitments

Real estate
Arc leases three facilities and is responsible for utilities, maintenance and insurance. Related rent
expense for the years ended June 30, 2019 and 2018 was $106,098 and $101,151, respectively.
Monthly rental payments range between $1,450 - $5,500 expiring at various times through May
2023.

Vehicles and equipment
Arc also leases vehicles and copiers for amounts ranging from $182 - $1,641 per month through
May 2024. Related rent expense for the years ended June 30, 2019 and 2018 was $195,069 and
$197,313, respectively.

Future minimum lease payments due under all non-cancelable operating leases are as follows:

2020 $ 251,799
2021 492,157
2022 147,623
2023 83,027
2024 14,260

Total $ 688,866

Note 11 - DDS cash advances

When a facility commences operations, Arc may receive an operational advance from DDS equal to
one month service revenue based on full capacity. These operational advances are applied against
the final reimbursement when a facility ceases its agency relationship with DDS. Total operational
advances received by Arc amounted to $219,712 and $132,057 the years ended June 30, 2019 and
2018, respectively.
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 12 - Deferred capital improvements

During the fiscal year ended June 30, 2009, Arc received funding from DDS for Grant-in-Aid
bonding funds of $92,165, which provided funding for replacement of the roof at Arc's headquarters
facility in Norwich, Connecticut. A 10-year lien has been filed in favor of the State of Connecticut for
the amount of the bond funding, of which a declining percentage of the award will be required to be
returned to the State should Arc cease their operations as a DDS funded day program site during
this period. Accordingly, the deferred bond revenue is being amortized over the 10-year lien period.
The balance of the bond funds at June 30, 2019 and 2018 was $0 and $1,536, respectively, and is
included under current liabilities on the statements of financial position.

During the fiscal year ended June 30, 2016, Arc received bond funds of $248,008 from Office of
Policy Management for building improvements. The improvements were placed in service during
this fiscal year; the grants are being amortized and recognized over the life of the improvements.
The deferred balance for these grants for the fiscal years ended June 30, 2019 and 2018 was
$170,645 and $195,445, respectively.

Note 13 - Retirement plan

Are maintains a 403(b) retirement plan covering all eligible employees. The matching percentage is
governed by the plan document. Arc contributed $45,404 and $40,727 to the plan for the years
ended June 30, 2019 and 2018, respectively.

Note 14 - Net assets with time or purpose donor restrictions

Net assets with time or purpose donor restrictions are availabie for the following purposes as of
June 30, 2019 and 2018:

2019 2018

Program restrictions $ 19,520 § 21,948
Capital restrictions 48,298 84,735

Total net assets with time and purpose restrictions 67,818 106,683

Net assets restricted in perpetuity 1,000 1,000

Total net assets with donor restrictions $ 68,818 § 107,683

Net assets with time or purpose donor restrictions released from restrictions for the years ended
June 30, 2019 and 2018 were as follows:

2019 2018

Program restrictions $ 2,798 § 4,473
Capital restrictions 37,187 6,471

Total net assets with time and purpose restrictions $ 39,985 § 10,944
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The Arc New London County, Inc.

Notes to Financial Statements
June 30, 2019 and 2018

Note 15 - National and state affiliations

The Arc New London County, Inc. is affiliated with The Arc Connecticut and The Arc United States.
In exchange for dues to these two organizations, Arc gets assistance in promoting the joint causes
of the organizations with state and federal governments.

Note 16 - Functionalized expenses

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that
is consistently applied. The expenses that are allocated include occupancy, depreciation, and
amofttization, which are allocated on a square footage basis, as well as salaries and wages,
benefits, payroll taxes, professional services, office expenses, information technology, interest,
insurance, and other, which are allocated on the basis of estimates of time and effort.

Note 17 - Subsequent events.

As described in Note 1, the Arc acquired The Arc of Quinebaug Valley, Inc. ("QVArc") on July 1,
2019. Upon completion of the acquisition, Arc shall be the surviving corporation. No consideration
was paid as part of the acquisition. The following table summarizes assets acquired, and liabilities
assumed at the acquisition date.

Cash $ 763,514
Receivables 521,030
Inventory 13,449
Other current assets 72,325
Other assets 29,583
Property and equipment 2,266,645

Total assets $ 3,666,546

Notes payable $ 1,566,182
Accounts payable and accrued expenses 346,459

Total liabilities 1,912,641

Net assets . 1,753,905

Total liabilities and net assets $ 3,666,546

Final valuation of the assets acquired, and liabilities assumed will be determined after this report
date.

Subsequent to the merger with QVArc on July 1, 2019, The Arc New London County, Inc. changed
its name to The Arc Eastern Connecticut, Inc.
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Achille A. Apicella, CPA ® John J. Zaprzalka, CPA ® James E. Traester, CPA

independent Auditor's Report

To the Board of Directors
The Arc of Quinebaug Valley, Inc.

We have audited the accompanying financial statements of The Arc of Quinebaug Valley, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2019 and
2018, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Arc of Quinebaug Valley, Inc. as of June 30, 2019 and 2018, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 17 to the financial statements, the 2018 financial statements have been restated to
reflect a change in accounting principle due to the adoption of Accounting Standards Update {ASU)
2016-14. Our opinion is not modified with respect to this matter.

lpotectle, loath Comgerrg CE
APICELLA, TESTA & COMPANY, P.C.
Certified Public Accountants

Shelton, Connecticut
January 21, 2020

APICELLA, TESTA & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

& BUSINESS ADVISORS



The Arc of Quinebaug Valley, Inc.
Statements of Financial Position

As of June 30, 2019 and 2018

Assets

Current assets:

Cash and cash equivalents
Accounts receivable (net)

Promises to give

Inventory

Prepaid expenses and other assets

Total current assets

Property and equipment (net)

Other assets:
Client custodial funds
Funds held for others

Total other assets

Endowment funds

Total assets

Labitities and Net Assets

Current liabilities:
Accounts payable and accrued expenses

Accrued payroll and related liabilities

Due to clients
Line of credit
Notes payable - current portion

Total current fiabilities

Long-term llabllities:
Notes payable - net of current portion

Other liabilities:
Funds held for others
Refundable advances

Total other liabilities
Total liabilities

Net assets:

Without donor restrictions
With donor restrictions:

Time and purpose restricted

Restricted In perpetuity

Total with donor restrictions
Total net assets

Total liabilities and net assets

(As Restated}
2019 2018

$ 763,514 $ 1,005,103
$21,030 192,189
- 1,450

13,449 12,639
72,325 87,839

1,370,318 1,299,220

2,266,645 2,352,170

20,452 6,687
4,819 4,814
25,271 11,501

4,312 4,310

$ 3,666,546 $ 3,667,201

$ 130,888 $ 33,183
184,289 159,159

26,463 9,483
- 22,926

74,767 72,195

416,407 296,946

4,491,415 1,564,984

4,819 4,814

- 82,086

4,819 86,900

1,912,641 1,948,830

1,721,883 1,633,829

27,722 80,242
4,300 4,300

32,022 84,542
1,753,905 4,718,371

$ 3,666,546 $ 3,667,201

The accompanying notes are an integral part of this financial statement.

APICELLA, TESTA & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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( The Arc of Quinebaug Valley, Inc.

. Statements of Activities
For the Years Ended June 30, 2019 and 2018

Changes in net assets without donor restrictions

Revenue and support:
Program service revenue

Subcontract revenue

Fundraising, donations, and grants (net)
Other income

Net assets released from restrictions

Total revenue and support

Expenses:

Program services:
Day programs

Fee for service & other programs
Supported living programs
Community living arrangements

- Total program services

( Supporting services:
Fundraising and development
Management and general

Total expenses
Changes in net assets without donor restrictions

Changes in net assets with donor restrictions
Contributions and grants
Earnings on endowment funds
Losses on uncollectible pledges
Net assets released from restrictions

Changes in net assets with donor restrictions

Change in net assets
Net assets - beginning of year
Net assets - end of year

The accompanying notes are an integral part of this financial statement.

C APICELLA, TESTA & COMPANY, PC, “4-
CERTIFIED PUBLIC ACCOUNTANTS

& BUSINESS ADVISORS

2019

(As Restated)
2018

$ 5,142,641 S 4,857,531
231,970 200,761

217,421 107,447
17,105 12,519

54,697 23,178

5,663,834 5,201,436

2,358,448 1,910,448
267,962 412,434

984,733 1,033,790
1,215,625 1,090,680

4,826,768 4,447,352

47,851 46,004

701,161 543,632

5,575,780 5,036,988

88,054 164,448

3,125 24,806

2 2

(950) (600)
(54,697) (23,178)
(52,520) 1,030

35,534 165,478

1,718,371 1,552,893
$ 1,753,905 § 1,718,371



The Arc of Quinebaug Valley, inc.
Statement of Functional Expenses
For the Year Ended June 30, 2019

Program Services Supporting Services

Fee for Service & Supported Living Community Living Fund Band Manag and
Day Programs Other Programs Programs Arrangements Development General Total

Salaries and wages § 1,357,948 $ 173,133 $ 727,696 $ 763,648 $ 21,316 $ 308,786 4 3,352,527
Payroll taxes 137,356 16,060 62,471 67,965 1,755 25,540 311,187
Employee benefits 119,517 8,597 99,541 110,126 703 23,376 361,860
Client remunerations 148,862 6,004 - - - - 154,866
Training and education 1,826 302 480 2,491 - 532 4,630
Consultants 8,964 4,456 416,152 10,992 - 224,905 259,473
Supplies and expense 102,813 16,164 27,799 95,887 23,693 67,757 334,113
Cost.of coods sold 74,128 - - - ~ - 74,128
Rent - . - 2,107 - . 2,107

Utilities 33,635 1,966 1,026 16,274 52 3,315 56,268
Repairs and maintenance 63,689 4,332 2,078 31,498 95 12,548 114,240
Property taxes . 764 - - - . 764
Depreciation 123,072 146,365 26,555 $9,137 352 10,050 227,330
Vehicle and travel expense 121,701 15,596 27,7355 14,714 16 6,998 186,780
interest 23,392 2,227 793 33,572 30 1,902 61,516
insurance 41,545 3,997 4,387 8,214 - 9,300 67,443
Bad debt expense : : - : : 6,148 6,148

Total expenses $ 2,358,443 $ 267,962 $ 984,733 $ 1,215,625 $ 47,851 $ 701,161. $ 5,575,780

The accompanying notes are an integral part of this financial statement.
APICELLA, TESTA & COMPANY, PC. “5.
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The Arc of Quinebaug Valley, inc.

Statement of Functlonal Expenses
For the Year Ended June 30, 2018

_Program Services Supporting Services

Fee for Service & Supported Living Community Living Fundraising and Management and
Day Programs Other Programs Programs Ar Development General Total

Salaries and wages S$ 1,057,580 5 258,767 $ 756,532 $ 708,414 $ 20,542 $ 331,837 $ 3,133,671
Payroll taxes 117,092 25,423 68,159 63,288 1,774 26,763 302,499
Employee benefits 113,733 10,826 97,653 101,082 €03 24,702 348,599
Client remunerations 165,580 7,303 - - - - 472,893
Training and education 3,627 3,290 922 685 8 952 9,484
Consultants 4,176 5,409 12,876 8,884 4 66,937 98,283
Supplies and expense 36,852 15,667 37,920 56,157 22,627 59,076 232,299

Cast of coods sold 63,813 - - - - - 63,813
Utilities 28,433 7,785 1,306 16,025 §2 3,696 57,277
Repairs and maintenance 42,679 11,947 1,854 26,477 8s 9,172 92,213
Property taxes 8,038 1,145 : 4,407 . - 13,570
Depreciation 125,316 34,201 23,046 52,385 138 10,214 245,300
Vehicle and travel expense 91,880 16,129 26,193 10,396 47 4,460 149,105
Interest 22,512 5,532 1,146 34,850 34 1,995 66,066
Insurance 23,147 5,030 6,183 7,430 97 3,757 51,844
Bad debt expense - - - - : 72 72

Total expenses $ 1,910,448 $ 412,434 $ 1,033,790 $ 1,030,680 $ 46,004 $ 543,632 $ 5,036,988

The ace i tes are an integral part of this financial statement.APICELLA, TESTA & COMPANY, PC. e aesompsnyegnes: .
CERTIFIED PUBLIC ACCOUNTANTS

& BUSINESS ADVISORS



The Arc of Quinebaug Valley, Inc.
Statements of Cash Flows

For the Years Ended June 30, 2019 and 2018

Cash flows from operating activities

Change in net assets
Adjustments to reconcile change in net assets to net cash flows
provided by (used in} operating activities:

Depreciation

Bad debt expense
Contributions received for capital purchases
(Increase) decrease in assets:

Accounts receivable (net)
Promises to give
Inventory

Prepaid expenses and other assets
Client custodial funds
Endowment funds

Increase (decrease) in liabilities:
Accounts payable and accrued expenses

Accrued payroil and related liabilities
Bue to clients
Refundable advances

Total adjustments
Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchase of property and equipment

Net cash provided by (used in) investing activities

Cash flows from financing activities
Contributions received for capital purchases
Payments on line of credit
Payments on notes payable

Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year

Supplemental disclosure of cash flow information
Cash paid during the year for interest

Supplemental disclosure of non-cash activities

Donated goods

Contributed use of real property

Disposal of fully depreciated property and equipment

The accompanying notes are an integral part of this financial statement.
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2019 2018

$ 35,534 $ 165,478

227,330 245,300

6,148 72
{52,989} (24,806)

(334,989) 186,348
1,450 500

{810) 1,119
15,514 (6,513)
(13,765) 15,278
(2) 598

97,705 (6,197)
25,130 (5,263)
16,980 (15,278)
(82,086) -

(94,384) 391,158

(58,850) 556,636

(141,805) (20,535]
(141,805) (20,535)

52,989 24,806
(22,926) (20,009)

(70,997) {71,975)
{40,934} (67,178)

(241,589) 468,923
4,005,103 536,180

$ 763,514 § 1,005,103

$ 61,916 $ 66,066

$ 11,315 $ -
$ 2,107, $ -
s 39,420 $ 121,407



APICELLA, TESTA & COMPANY, PC.

The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 1 - General

The Arc of Quinebaug Valley, inc. {the Agency) is a not-for-profit human services agency founded in 1952
that serves the needs of individuals with intellectual, developmental, and other life-affecting disabilities
and their families in Northeastern Connecticut. The Arc of Quinebaug Valley is committed to providing
supports that reflect dignity, respect, and choice.

The Agency offers a variety of programs and services including retirement day services, group and
individualized supported employment, individualized day programs, education services, and residential
supports. The Agency’s day programs also include a thrift shop (The Arc Emporium) and a bottle and
can redemption program (Project Redemption), both of which employ individuals with disabilities.

The Agency's programs are funded primarily by contracts with the State of Connecticut, local public
school systems, as well as support from the general public through contributions and fundraising.

The Agency merged into another non-profit organization as of July 1, 2019. See Note 16 for more
information.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation ~ The financial statements of The Arc of Quinebaug Valley, Inc. have been
prepared on the accrual basis of accounting in accordance with accounting principles generally accepted
in the United States. Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions ~ Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will
be met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. When a restriction expires (that is, when a stipulated time restriction ends or a
purpose restriction is accomplished), net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statements of activities as net assets
released from restrictions. See Note 11 for additional information.

The Agency reports contributions restricted by donors as increases in net assets without donor
restrictions if the restrictions expire in the same reporting period in which the revenue is
recognized. Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived
assets are recognized as revenue when the assets are placed in service.

~8-
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The Arc of Quinebaug Valley, inc.
Notes to Financial Statements

June 30, 2019 and 2018

Cash and Cash Equivalents — For purposes of the statements of cash flows, The Arc of Quinebaug Valley,
Inc. considers all highly liquid investments with an initial maturity of three months or less to be cash
equivalents, with the exception of cash included in endowment funds.

Accounts Receivable — Receivables are stated at unpaid balances, less an allowance for doubtful
accounts when appropriate. Allowances for accounts receivable are determined by management based
on an assessment of their collectability. Receivables are written off only when management believes
amounts will not be collected. The allowance for doubtful account was $-0- and $15,000 for the years
ending June 30, 2019 and 2018, respectively.

Promises to Give — Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be collected in
more than one year are recorded at the present value of their estimated cash flows, using a risk-
adjusted discount rate of return appropriate for the expected term of the promise to give. Amortization
of the discounts is included in contribution revenue.

inventory — Inventory is stated at the lower of cost or fair market value at the date of donation. The
Agency’s inventory consists of goods held for sale at the thrift shop.

Property and Equipment — The Agency capitalizes all expenditures for property and equipment in excess
of $5,000 (or $2,500 for property and equipment associated with the Agency’s community living
arrangements as per State guidelines). Property and equipment is stated at cost at the date of purchase
or fair value at the date of donation. Depreciation expense is recorded using the straight-line method
over the estimated useful lives of the assets, which range from three to 30 years.

Expenditures for repairs and maintenance are generally charged to expense as incurred. For assets sold
or otherwise disposed of, the cost and related accumulated depreciation are removed from the
accounts and any resulting gain or loss is included in the statement of activities.

The Agency reviews long-lived assets for impairment using an undiscounted cash flow method whenever
events or circumstances indicate the carrying value of an asset may not be recoverable. There were no
impairment losses related to long-lived assets as of June 30, 2019 and 2018.

Compensated Absences — The Agency has a policy that enables employees to accumulate paid time off
and carry it forward to the next fiscal year. An accrual for these benefits is included in “Accrued payroll
and related liabilities” on the statements of financial position.

Revenue and Revenue Recognition — Revenue is recognized when earned. Program service fees and
payments under certain contracts received in advance are deferred to the applicable period in which the
related services are performed or expenditures are incurred. Contributions are recognized when cash,
securities or other assets, or an unconditional promise to give is pledged or received. Conditional
promises to give are not recognized until the conditions on which they depend have been substantially
met,
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Governmental grants and contracts are generally considered to be exchange transactions rather than
contributions. Revenue from cost-reimbursement grants and contracts is recognized to the extent of
costs incurred. Revenue from performance-based grants and contracts is recognized to the extent of
performance achieved. Grant and contract receipts in excess of revenue recognized are presented as
deferred revenue if the grant extends beyond the Agency’s fiscal year and as due to the grantor if the
grant was completed within the fiscal year.

The Agency records donated materials and services as contributions based upon their estimated fair
market value at the date of donation. Donated services are recognized if the services create or enhance
non-financial assets or require specialized skills, are performed by people with those skills, and would
otherwise be purchased if not provided by donation. General volunteer services do not meet the
criteria for recognition and accordingly, no amounts have been reflected for these services. See Note 12
for additional information.

Estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires the organization to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes — The Agency is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and applicable state law. Accordingly, no provision for income taxes has been made in
the accompanying financial statements. The Agency recognizes the effect of income tax positions only if
those positions are more likely than not to be sustained. Management believes that the Agency has no
tax positions that would require financial statement recognition or disclosure. The Agency’s
informational returns for fiscal years ending June 30, 2016 and after are subject to examination by the
Internal Revenue Service and the State of Connecticut, generally for three years from the date they were
filed.

Fundraising and Donations — This line item is shown net of the costs of direct benefits to donors in the
amounts of $30,877 for 2019 and $6,149 for 2018.

Advertising ~ The Agency expenses advertising costs as incurred. For the years ended June 30, 2019 and
2018, advertising expenses totaled $126 and $1,070, respectively.

Expense Allocations - The costs of providing various programs and other activities have been
summarized on a functional basis in the statements of activities, The statements of functional expenses
present the natural classification detail of expenses by function. While directly identifiable expenses are
charged to the specific programs and supporting services for which they were incurred, certain costs
have been allocated among the programs and supporting services benefited. Those expenses that are
allocated include occupancy-related expenses, which are allocated on a square footage basis, as well as
certain salaries and wages, benefits, payroll taxes, which are allocated on the basis of estimates of time
and effort. Management and general expenses include those expenses that are not directly identifiable
with any specific function, but provide for the overall support and direction of the organization.
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Reclassifications ~ Certain accounts in the prior-year financial staternents have been reclassified for
comparative purposes to conform with the presentation in the current-year financial statements.

Adoption of Accounting Principal - In August 2016, the Financial Accounting Standards Board (FASB)
issued Accounting Standards Update (ASU) No. 2016-14, Presentation of Financial Statements of Not-
for-Profit Entities, which became effective in the current fiscal year. Among the major relevant changes
for the organization includes requiring the presentation of only two classes of net assets (with and
without donor restrictions) from three classes (unrestricted, temporarily restricted, and permanently
restricted), requiring the placed in service approach to recognize releases of restricted gifts of long-lived
assets or gifts of cash restricted for the acquisition of long-lived assets, and requiring the disclosure of
quantitative and qualitative information regarding liquidity and availability of resources.

Certain provisions of the ASU are required to be adopted retrospectively, which has resulted in
restatement of the prior period financial statements as more fully explained in Note 17. in addition, net
assets that were previously reported as unrestricted are now reported as net assets without donor
restrictions and net assets that were previously reported as temporarily and permanently restricted
have now been combined into net assets with donor restrictions.

Subsequent Events — Subsequent events were evaluated through January 21, 2020, which is the date the
financial statements were available to be issued.

Note 3 — Liquidity and Availability

The Arc of Quinebaug Valley, Inc. has $1,284,544 of financial assets available within one year of the
statement of financial position date to meet cash needs for general expenditure consisting of cash and
cash equivalents and accounts receivable. None of these financial assets is subject to donor or other
contractual restrictions that make them unavailable for general expenditure within one year of the
statement of financial position date. The Arc of Quinebaug Valley, Inc. has a policy to structure its
financial assets available as its general expenditures, liabilities, and other obligations come due. In
addition, as part of its liquidity management, The Arc of Quinebaug Valley, Inc. invests cash in excess of
daily requirements in various short-term investments, including money market accounts.

Note 4 — Concentrations

Credit Risk ~ The Agency maintains its cash deposits with the local financial institutions, which may at
times exceed the limits insured by the Federal Deposit insurance Corporation.

Funding Sources — The Agency receives funding from several state agencies, including the Department of
Developmental Services (DDS). Revenue earned from DDS amounted to $4,538,888 and $4,067,204 for
the years ending June 30, 2019 and 2018, respectively. This represents approximately 80% and 77% of
total revenue and support for 2019 and 2018, respectively. As with all government funding, these
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The Arc of Quinebaug Valley, inc.
Notes to Financial Statements

June 30, 2019 and 2018

grants and contracts are subject to reduction or termination in future years. Any significant reduction in
these grants and contracts could have an adverse effect on the Agency's program services.

In addition, a significant portion of accounts receivable as of June 30, 2019 and 2018 is also due from the
State of Connecticut. DDS receivables totaled $394,372 and $84,852 as of June 30, 2019 and 2018,
respectively. For 2019 and 2018, the receivable from DDS was net of an advance of $-0- and $347,414,
respectively.

Note 5 ~ Funds Held for Others

The Agency entered into an agreement with an unrelated third-party to act as a fiscal sponsor. The
funds are being raised for the construction of a playground that includes equipment allowing the
inclusion of children with significant disabilities. The funds will ultimately be turned over to the Town of
Plainfield for the construction of the playground. The amount is recorded as both an asset and a
liability.

Note 6 - Property and Equipment

Property and equipment is comprised of the following at June 30:

2019 2018

Land and land improvements S$ 362,405 S 327,942
Buildings and building improvements 2,216,096 2,134,630
Furniture, fixtures and equipment 110,843 84,966
Vehicles 1,001,715 1,041,136

Total, at cost 3,691,059 3,588,674

Less: accumulated depreciation (1,424,414) (1,236,504)
Total property and equipment - net S$ 2,266,645 S$ 2,352,170

The Agency has received several grants from the State of Connecticut Department of Transportation
toward the purchase of vehicles. The State holds the title to these vehicles until the earlier of the end of
the useful life or a certain mileage is reached; however, the Agency has capitalized the vehicles since it is
probable that title will pass to them at the end of the specified time period. Also see Note 15.
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 7 — Endowment Funds

The Agency’s endowment fund is comprise of donor-restricted funds. As required by generally accepted
accounting principles, net assets associated with endowment funds are classified and reported based on
the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law — The Agency has interpreted the Connecticut Uniform Prudent
Management of institutional Funds Act (CTUPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds, unless there are explicit donor
stipulations to the contrary. As a result of this interpretation, the organization will retain in perpetuity
(a) the original value of gifts donated to the endowment, (b) the original value of subsequent gifts to the
endowment, and {c) accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. Donor-restricted
endowment funds that are not retained in perpetuity are retained in net assets with donor restrictions
until they are subject to appropriation for expenditure by the organization in a manner consistent with
the standard of prudence prescribed by CTUPMIFA. In accordance with that standard, the organization
considers the following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds: (1) the duration and preservation of the various funds, (2) the purposes of the
donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation
and deflation, (5) the expected total return from Income and the appreciation of investments, (6) other
resources of the organization, and (7} the organization’s investment policies.

Endowment net asset composition by type of fund is as follows:

With Donor

Restrictions Total

— June 30, 2019

Donor-restricted endowment funds:
Original donor-restricted gift amounts required to
be maintained in perpetuity by donor 5 4,300 5 4,300
Accumulated interest 12 12
Total S 4,312 $ 4,312
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The Arc of Quinebaug Valley, Inc.
Notes to Financia} Statements

June 30, 2019 and 2018

With Donor
Restrictions

June 30, 2018

Donor-restricted endowment funds:

Original donor-restricted gift amounts required to
be maintained in perpetuity by donor § 4,300

Accumulated interest 10
Total 5 4,310

Total

Ss 4,300
10

S 4,310

Funds with Deficiencies — From time to time, the fair value of assets associated with donor-restricted
endowment funds may fall below the level that the donor or CTUPMIFA requires the organization to
retain in perpetuity. These deficiencies could result from unfavorable market fluctuations. Any such
deficiencies would be reported as decreases in net assets with donor restrictions and subsequent gains
that restore the deficiencies would be reported as increases in net assets with donor restrictions. There
were no deficiencies of this nature as of June 30, 2019 and 2018.

Investment Policy ~ The Agency currently maintains its endowment funds in an interest-bearing savings
account at a bank.

Spending Policy — Currently, earnings are being left to accumulate.

Changes in endowment net assets as of June 30, 2019 are as follows:

With Donor

Restrictions Total
Balance, beginning of year S 4,310 $ 4,310
Interest income 2 2
Balance, end of year $ 4,312 $ 4,312

Changes in endowment net assets as of June 30, 2018 are as follows:

With Donor
Restrictions Total

Balance, beginning of year $ 4,908 S 4,908
Loss on uncollectible pledge (600) (600)
interest income 2 2
Balance, end of year $ 4,310 $ 4,310
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 8 — Line of Credit

The Arc of Quinebaug Valley, Inc. had available to it a $125,000 line of credit from a bank at an interest
rate of prime (per Wall Street Journal) plus 1%. The line of credit was secured by a second mortgage on
the property located on 687 Cook Hill Road, Danielson, CT. As of June 30, 2019 and 2018, the balance
outstanding on this note was $-0- and $22,926, respectively. As of June 30, 2019, the line of credit has
been closed.

Note 9.~ Notes Payable

The Agency is obligated for the following notes:

2019 2018

Notes payable in total monthly installments of $4,584 including
interest ranging from 0% to 4.99% per annum due at various
dates through August 2021 and secured by motor vehicles. S 43,041 S 67,256

Mortgage note payable to Jewett City Savings Bank, in monthly
installments of $1,315 including interest at 4.50% per annum
through 2033 and collateralized by all property and equipment
at Cook Hill Road, Danielson, CT. 166,752 174,826

Mortgage note payable to Putnam Bank, in monthly installments
of $1,412 including interest at 4.90% per annum through 2035
and collateralized by the real property located at 193 Mechanic
Street, Killingly, CT. 189,980 197,280

Mortgage note payable to Putnam Bank, in monthly installments
of $1,717 including interest at 3.875% per annum (through May
2022) through 2037 and collateralized by the real property
located at 22 Route. 171, Woodstock, CT. 264,637 273,798

Mortgage note payable to Jewett City Savings Bank, in monthly
installments of $866 including interest at 4.50% per annum
through 2038 and collateralized by the real property located at
Tamarack Circle, Dayville, CT. 132,386 136,716
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Mortgage note payable to the State of Connecticut in monthly
installments of $752 including interest at 6% through 2039
collateralized by all property and equipment located at
Tamarack Circle, Dayville, CT. 104,769 107,422

Mortgage note payable to CHFA in monthly installments of
$3,538 bearing interest at 3.00% per annum through January
2047. The monthly payment also includes a required
contribution of $584 to a repair and replacement reserve
account. The mortgage is secured by the group home located in
Danielson, CT. 664,617 679,881
Total 1,566,182 1,637,179

Less: current portion (74,767) (72,195)
Notes payable - net of current portion S$ 1,491,415 5 1,564,984

The following is a schedule of maturing principal payments payable over the next five years and
thereafter at June 30:

2020 S 74,767
2021 68,893
2022 55,786
2023 56,493
2024 58,829
Thereafter 1,251,414

Total S 1,566,182

Note 10 — Refundable Advances

The Agency has received a refundable advance from the Connecticut Department of Developmental
Services (DDS) related to the opening of its community living arrangements (CLA). These funds were
used to fund the first month of operations of the home. Should the Agency stop providing CLA services
in this home or no longer contract with the State (see Note 16), the amount advanced for the home
would be applied to the final month’s reimbursement for the home. As of June 30, 2019 and 2018, the
value of these advances was $-0- and $82,086, respectively.
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 11 — Net Assets with Donor Restrictions

Net assets with donor restrictions and changes therein was as follows:

Balance Additions / Balance
June 30, 2018 Gain (Loss) Releases June 30, 2019

Purpose restricted:
Capital campaign $ 4,763 (950) (3,813) 5 -
Sensory garden $ 29,806 - (29,806) S -
Group home residents 5 - 3,125 - $ 3,125

Time restricted:

DOT vehicle grants $ 45,663 - (21,078) $ 24,585
Endowment funds:

Subject to spending policy and
appropriation:

General use § 10 2 - i) 12
Not subject to appropriation $ 4,300 - - $ 4,300
Total $ 84,542 S 2,177 $ (54,697) 5 32,022

(As Restated)
Balance Additions / Balance

June 30, 2017 Gain (Loss) Releases June 30, 2018
Purpose restricted:

Capital campaign $ 4,763 - - $ 4,763
Sensory garden $ 5,000 24,806 - $ 29,806
Other grants § 2,100 - (2,100) = $ -

Time restricted:

DOT vehicle grants $ 66,741 - (21,078) $ 45,663
Endowment funds:

Subject to spending policy and
appropriation:

General use $ 8 2 - $ 10
Not subject to appropriation $ 4,300 {600} - $ 4,300
Total S 83,512 S 24,208 S (23,178) $ 84,542

Releases of net assets are the result of satisfying the restriction by incurring expenses satisfying the
restricted purposes or by the occurrence of the passage of time or other events specified by donors.
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The Arc of Quinebaug Vailey, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 12 — In-Kind Donations

For the year ended June 30, 2019, the Agency received $11,315 in donated prizes for its fundraising
events. The amount is reflected as part of “fundraising, donations, and grants (net)” revenue and
fundraising and development expenses on the statement of activities.

Also, starting in May 2019, the Agency began operating a group home (CLA) formerly run by the State of
CT. The State stil! owns the property and charges the $1 a year in rent. in accordance with generally
accepted accounting principles, the economic benefit of the use of these properties has been recorded
on the financial statements as both a contribution and an offsetting “rent” expense. The value
recognized for the use of this property, based on estimated market values, was $2,107 for the year
ending June 30, 2019.

Note 13 — Retirement Plan and Other Benefits

The Agency has established a 401(k) retirement plan for the benefit of its employees. The plan is a
voluntary salary reduction agreement that allows employees to set aside a portion of their salaries for
retirement savings. Under terms of the plan, the Agency matches 50% of employee contributions on up
to four percent of the participant's wages after one year of employment. The total pension expense
incurred by the Agency's for the years ending June 30, 2019 and 2018 was $20,785 and $18,578,
respectively.

The Agency has also established a Section 125 Cafeteria Plan which allows employees to pay for a
portion of their medical insurance premiums on a pre-tax basis by way of voluntary salary reductions.

Note 14 — Operating Leases

The Agency leases various equipment for use in its operations and programs under both monthly leases
and non-cancelabie leases expiring in various years through 2023. These leases are treated as operating
leases for financial reporting purposes. Expense under these lease agreements was $27,117 and
$26,281 for the years ended June 30, 2015 and 2018, respectively.

Future minimum lease payments under non-cancelable operating leases that have remaining terms in
excess of one year as of June 30, 2019 are as follows:

-18-
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

2020 $ 24,416
2021 16,416

2022 5,965
2023 - 541

2024 135

Total $ 47,473

Note 15 — Commitments and Contingencies

The Agency has received government grants for specific purposes that are subject to review, audit and
adjustment by grantor agencies. Such audits could lead to requests for reimbursement to such agencies
for any expenditures or claims disallowed under the terms of the agreements. Management believes
such disallowances, if any, will not be material to the financial statements.

The Agency has received several grant awards from the State of Connecticut Office of Policy and
Management for facility improvements and equipment and vehicle purchases. As a condition of the
grants, the Agency is required to continue to use equipment and vehicle purchases for a period of five
years from the receipt of the funds and an improved facility for a period of ten years. If it fails to do so,
it would be obligated to return the funds to the grantor on a pro-rata basis that declines at twenty
percent per year for equipment and vehicle purchases and ten percent per year for facility
improvements. The Agency has received the following grant funds subject to these provisions: $47,856
for facility improvements (paving) and $52,675 for equipment purchases during the year ending June 30,
2019 and $312,533 for vehicle purchases made during the fiscal year ending June 30, 2017. The Agency
has not recorded a contingency related to these provisions, since it considered it likely that that they will
be satisfied.

Note 16 ~ Other Matters

in December 2018, the Board of Directors of the Agency voted to accept a merger agreement with The
Arc New London County, Inc. (now The Arc Eastern Connecticut, inc.}, another non-profit organization.
Effective July 1, 2019, the Agency merged into The Arc ECT. During the year ending June 30, 2019, the
Boards began operating jointly and the Agency paid $136,535 in management fees to Arc ECT for
administrative services. As of June 30, 2019, the Agency owed $70,824 to the Arc ECT for management
fees and other reimbursable expenses incurred by The Arc ECT on the Agency’s behalf, which is included
with “accounts payable and accrued expenses” on the statement of financial position.
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The Arc of Quinebaug Valley, Inc.
Notes to Financial Statements

June 30, 2019 and 2018

Note 17 — Restatement of Prior Year for Adoption of Accounting Standard

As noted in Note 2, FASB ASU 2016-14 took effect during the Agency's fiscal year. It requires a
retrospective adoption approach, which has resulted in a restatement of prior year’s financial
statements, The ASU eliminated the accounting policy option for implying a time restriction to gifts of
long-lived assets and gifts of cash or other assets to be used to acquire long-lived assets that would
allow for the restricted amounts to be released ratably over the useful life of the related asset, thus
allowing for a match between the expense and revenue. The Agency had previously used this approach.
It is now required to use the placed-in-service approach, which requires such amounts to be released
from restriction when the asset is placed in service. As a result of applying this principle retroactively,
the following captions on the 2018 financial statements have been restated as follows:

Originally
Reported Restatement As Restated

Net assets released fromrestrictions $ 110,931 S (87,753) § 23,178
Net assets without donor restrictions $ 1,166,696 $ 467,133 $ 1,633,829
Net assets with donor restrictions S 551,675 S (467,133) S 84,542
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. (~ When Life Hands You ’ »mc)s...Make Pizza! _;

There’s nothing like a pandemic to remind us of what’s important—community, mutual respect, and creating great experiences
out of adversity. That’s what our Daytime Support Team did for people with intellectual and developmental disabilities. During a
Zoom chat one day, everybody decided a pizza party would lift their spirits.

So 17 delivery bags, ingredients, anda

recipe were packed into The Arc’s .

vans and delivered to each home.

Team members provided virtual sup-

port while everyone made pizza. The

best part? Eating it!

Connection is at the core of what we do at The Arc Eastern Connecticut, and YOU
are key to our SUCCeSS. During this tough year, knowing that we are all in this together gets us
through. Not even a pandemic can stop us from learning, growing, and helping each other.

Give to your community—It’s never been easier!

sent in our, Help people with LV stay connected—to their communitie
a m +o the supports they nee. ae a
N %, ... and +o each othe

Ss o ances are, you KNOWo B Become a someone we support.. ~ monthly People with IDD are employed in our communi
: thanks to programs like ours. Folks volunteersubscriber! road races, fairs, and town cleanups. They ad\

TheArcECT org/donate , cate at the State Capitol and testify before legis
tors on issues affecting people with disabiliti
Your partnership maintains these vital commun
connections for the nearly 1,000 people \
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Address

City

State Zip

Email

Please accept my gift of:

[1500
[-1*250
[|] #100

[1550
[1935

| would like to become
a monthly subscriber.

Other °
Online: TheArcECT.org/donate

Checks made payable to:
The Arc Eastern Connecticut

Please charge my:

[] Visa
[| Mastercard
L] American Express
[] Discovery

Card Number

Expiration —/__

CVV

[| My gift is anonymous
[| This gift is in honor of:
[| This gift is in memory of:

(name)

BOARD OF DIRECTORS

Linda Rhodes
President
East Lyme

Diane Aubin
Vice President
Niantic

Ray Baribeault, Esq.
Secretary
North Franklin
Gene Michael Deary
Treasurer
Danielson
Enrico DeMatto
Immediate Past President
Mystic

Shannon Aiello
Waterford
Pam Brown
Woodstock
Sen. Paul Formica
Niantic

Emily Morrison
Putnam

Jeffrey Rawson
Putnam

Michele Scott
Mashantucket
Abby Snyder
Danielson
Mary Ellen Snyder

OUR
MISSION

To partner with people
living with intellectual

and developmental
disability for equal

participation and
inclusion in

eastern Connecticut.

TheArcECT.org





Sc
irierermin

err
UR

Place

Stam
pHere

Th
e

Ar
c

Easte
rn

Connec
ticut

12
5

Sach
em

Stre
et

Norw
ich,

CT
0636

0

A
c
h

ie
v
e

 w
ith

 us.

F
O

R
 FULL

EQUALITY ao. ae as





Who We Are
on The Arc

Eastern Connecticut Th e A rc

' Did you know... Eastern Connecticut
: A There are an estimated 2.5 million

* The Arc Eastern Connecticut—formerly.. people in the United states with an
The Arc Quinebaug ValleyandThe Arc intellectual or developmental disability.

= New London County—has'served the
communities of northeastern and south- : ig “a BO . S =
eastern Connecticut since.1952. The Arc Eastern Connecticut supports aa MY SCH OOL.
: over 175 people in its employment — :

programs who work an average of 15 - es - : MY HOME.
hours per week at minimum wage or coe Cee. te

MY JOB.higher. 2 Ne _

‘MY CHOICE.
Our micro-enterprises include a
redemption center, consignment stores,
a farm stand, landscaping and cleaning
services, and a bakery with cookies in
over 16 stores region-wide.

The Arc ECT operates 74 vehicles that
drive over 1,400,000 miles per year,

- Qur dedicated Board of Directors and our f=] providing door-to-door transportation for |
caring and professional staffhave . oe people participating in day programs and |

provided us with the ability to build community activities.
programming and employee training

‘modules in ways that greatly reinforce the
mission and vision of our founding

families who. established both The ArcNLC. : OOae and The Are QV over six decades ago. : FOR FULL | nf Bole co a ee : ey- | | 7 Coe —EOU ALITY. meas’ | A multi-service family agency
— | daewoe: 19 partnership for full equality

Find Out More 125 Sachem Street | ° . °Call 860.889.4435 ee adge _ TheArcECT.org Achieve with Us.
TheArcECT.o rg ; E: info@thearcect.org
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s for adults including Seniors.
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 helps young adults navigate

“the often confusing path to life and work
after graduation.
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Creative living options throughout
“astern Connecticut support personal

hoice and maximum independence.
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_ The Arc Eastern Connecticut’s _ Did you know...

mission is to partner with people : . : The Arc
living with intellectual and de- There are an estimated 6.5 million °

- velopmental disability for EQUAL people in the United States withan = Eastern Connecticut
_ participation and inclusion in intellectual or developmental a
the communities of Southeastern disability.
Connecticut. We offer a variety of

residential, employment training, The Arc Eastern Connecticut

personal enrichment, and health/ supports 108 aduits in its employ-
fitness programs, and serve over _ ment program who work an average : ee oe
800 d their famili . of 15 hours per week at an average — - ee ae

people and their families a pay of $11.00 per hour. The Arc <a Com MUNITY Li
ECT always pays minimum wage or eae i Qe ADVOCA
higher. ee ue

Health & Fitness
The Arc ECT’s Community Life & :

; same §=6 Advocacy program offers over 250 Community InvolvementPARTN E RSH | P fee = life-enhancing activities throughout Social and Personal Enrichment
FOR FULL | Southeastern Connecticut each year. ore

E UALITY i op The Arc ECT operates 80 vehiclesQ el a which drive over 1 million miles per
ee year, providing door-to-door

transportation for people participat-
ing in day programs and community
activities.

info@thearcect.org re Main Off Metheost Offices. ¥ ‘Sapam abiale
TheAr C ECT. org & | Ds Sachem Street 687 Cook til Rd. res Achieve with us.

Norwich, CT 06360 Danielson, CT 06285 _
860.889.4435 860.774.2827


